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Statement of Certification 
THC CECL Model 
 

IRR-analytics, LLC was engaged by Thomas Ho Company Ltd (“THC”) to conduct an 

independent model certification for THC’s Current Expected Credit Loss (“CECL”) model.  

The certification process was designed to evaluate the CECL model’s mathematical 

accuracy and consistency with model documentation.  The CECL model’s underlying 

methodology was also evaluated, subject to limitations related to the early stages of 

CECL implementation and absence of industry standards or specific regulatory guidance.   

 

IRR-analytics, LLC considered regulatory guidance and accounting standards in the 

certification process, including Supervisory Guidance on Model Risk Management, 

Accounting Standards Update (ASU) No. 2016-13, Financial Instruments – Credit Losses 

(ASC Topic 326):  Measurement of Credit Losses on Financial Instruments, Joint Statement 

on the New Accounting on Financial Instruments – Credit Losses , and the Joint Statement 

on the Frequently Asked Questions on the New Accounting on Financial Instruments – 

Credit Losses as well as supplemental guidance provided by the regulatory agencies and 

FASB Transition Resource Group.  This model certification should be considered one 

part of a comprehensive model risk management program.  Financial institutions must 

also maintain proper governance, policies and procedures, monitoring, assumptions, 

settings, and internal controls related to the model.  This CECL model certification was 

performed in December 2018 and the regulatory guidance and/or accounting standards 

are subject to change as CECL reporting requirements become effective starting in 

December 2018 for early adopters through December 2021 for all institutions.    

 

IRR-analytics, LLC certifies that the THC CECL model is mathematically sound based on 

the results of our procedures.  We tested the model’s functionality by verifying the 

mathematical accuracy of a sample of CECL calculations, including the estimated values 

for probability of default (PD) and loss given default (LGD).  Testing procedures were 

focused on these high-level CECL components and our model certification process did 

not identify any significant mathematical issues or inaccuracies.  The THC CECL model 

provides a high degree of customization and available industry-derived assumptions.  

It is critically important for individual financial institutions to use the THC CECL model 

appropriately and fully understand the underlying methodologies, assumptions, and 

model settings.  Our full CECL model certification report is available to regulators and 

THC clients, including the recommendations resulting from this engagement. 

 

 

 
Signed                                                             Signed                                                             

 Brian Heim, CPA    Tyler Ahrendt, CPA, CFA 
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About IRR-analytics, LLC 
 

IRR-analytics, LLC is an independent consulting firm that specializes in model risk, 

including model certifications, model validations/program reviews, assumptions 

development, and related services.  The firm’s staff of consultants has strong credentials 

and decades of related experience in both management and examiner roles.  The 

following staff members contributed to this CECL model certification engagement. 

 

Brian Heim, CPA 

Brian is the principal member and founder of IRR-analytics, LLC and has been serving 

clients since 2014.  Prior to starting the firm, he was a bank CFO with experience in 

many functions of a full-service financial institution, including treasury, investment 

portfolio management, loan and deposit operations, loan administration, special assets, 

ALLL, mortgage operations, product development, pricing, compliance, accounting, and 

IT.  He ran an in-house financial model and used it effectively to measure and monitor 

performance and risk levels.  During this time, the business cycle fluctuated through a 

period that included strong economic growth, irrational expansion, severe recession, 

recovery, and modest growth.  Brian’s broad experience and rigorous modeling during 

this period helped him develop a strong understanding of the balance between risk and 

return under a variety of economic conditions.  Brian is a graduate of North Dakota State 

University and the Graduate School of Banking at Colorado.   

 

Tyler Ahrendt, CPA, CFA 

Tyler serves as a consultant at IRR-analytics, LLC.  Previously, Tyler worked for the 

Federal Deposit Insurance Corporation (FDIC) as a commissioned Risk Management 

Examiner with official titles including Senior Large Financial Institutions Examiner, 

Financial Institution Examiner, and Financial Institution Specialist.  During his tenure at 

the FDIC, he worked in small community banks, mid-size regional banks, and some of 

the largest multinational banks in the country.  Tyler was an FDIC Field Office Capital 

Markets Subject Matter Expert and has extensive experience leading complex interest 

rate risk management, liquidity and funds management, investment securities, loan, and 

mortgage banking reviews. He also has experience evaluating corporate governance, 

model risk management, ALLL, enterprise risk management, capital stress testing 

(including Dodd-Frank Act stress testing reviews), and other data intensive and model-

based analyses.  Tyler is a graduate of South Dakota State University with an M.S 

Economics, B.S. Mathematics, and B.S. Geographic Information Science.   
 


